





















































HONG KONG GOVERNMENT

CONTRACT No. 34/52A

TAI LAM CHUNG WATER
SUPPLY SCHEME
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SAVINGRAM
From the Governor, Hong Kong
To the Secretary of State for the Colonies No. /-2(»} ............
Repeated to:— Hmbassy, Tolkyo NG Y B,
Repeated to:— No, o
B (2. Junes 2962 ...............
My Reference..........Ig..;;ézgg. .................................. Your: Reference ..o coo i o

Ban on Export of Transistors

el My telegram 24 to Tokyo repeated to you as 452, I attach 2 copy of Harris!
a letter of 30th lay to Haclehose which has cast most useful light on the position, I
-’ am most grateful for the Embassy's intervention,

2o The Director of Commerce ¢ Industry has seen the Japancse Consul General
on tvo occasions, On May 3lst he was informed that the reported action of M.I.T.I.
was viewed with concern, It was considered a bresch of Article 13 of G,A.T.T,,
because the ban was restricted to transistors exported to long Kong and Okinawa and
not, f'or instance, to South America where Japan had a flourishing market for
assembly of radios, Although Japan might consider that the invoking of Artiecle 35
by the United Kingdom on behalf of Hong Xong (a situation which Hong Kong does not
in practice teke advantage of to discriminate sgainst Japan) absolved her from the
necessity to act in conformity with G.A.T.7,, her non-observance of Article 13, if
she masintained her present position on transistors, might well impel Hong Wong to
review its attitude to the proposed Anglo=Japanese Commercial Treaty, and in parti-
cular towards meeting Japan's wish for Article 35 to be disinvoked,

Be He was told that, since Japan had introduced a discriminatory restriction
against Hong Xong in breaah of G,A.T.T., Hong Kong had a moral and legal right te
retaliate, Industriel and co: memlal associations here were likely to ask for the
restriction of 'imports of Japanese transistor radios to a value eguivalent to tran-
sistors allowed export from Japan to Hong Kong without restriction as to their
ultimate destination. Imports of Japaunese transistor radios totalled 339,000,
"worth over HK;31 million, in 1961,

lio The Consul General was further told that the leck of prior consultation,

on an action which Japan knew must disrupt an important developing loeal indusiry,

was viewed mo:t seriously., The reason for the Japanese action was not fully under-
stood, ae she stood to lose the wvalue of transistor exports to Hong Kong without any
compensatory advantage., If restrictions were imposed by the United States, previous
experience indicated that the permitted volume of Japanese exports would not be less
than at present because of her existing voluntary restraint, The Hong Fong transistor
rodio industry was vital to the Colony's plans for diversification, and oune likely |
result of this sction would be the establishment locally of a transistor manufacturing
industry.

- S In reply the Consul General made the suggestion that a representative of
this Government should be sent to Tokyo, but he did not et any time suggest that a
prior condition was cur scceptance of the Japanese reguest that this Government
enforce "orderly marketing arrengemeants”, which in effect would be restrictions
imposed by the Japanese on our trade with a third: country,

e The Japanese Consul General was seen again on 4th June and was first told
that the leakage to the press in Japan of matters previously discussed with him was
unfortunate, He had called at his own request to ask whether Hong Kong would send
& representative to join tripartite discussions with Okinawa and Japan, Ile was
informed that any such reguest should be put to the Embassy in the first instance
and that in any case it was unlikely that Hong Kong would agree,






















-~ Employment end trade conditions of the plastic flowers industry

The employment {igure of this industry at the moment is within the
region of 10,000 = 11,000, of which L0 are outworkers, normally termed as
"Home-mekers". Female workers are more than the male, the ratio being 2:1.

The markets are mainly in countries where labour cost is high. The
reason is obvious, plastic flowers needing changing much less of'ten than fresh
ones. The distribution of markets is approximately as follows:=-

60% to U.S.A.

15% to U.K.

10% to Australia

10% to Candda

5% Loeal and nearby countries.

Business is not good in term of profit return since fairly carly this
year. 1he reason is not because of less demand overseas but because of keen
competition teking place amongst the loeal -~ manufaecturers. This competition has
been responsible for the lowering of the whole sale price by 40%.

Despite this, the number of factories are still in the tendeney of grow-
ing, chief'ly because of the comparatively low initisl cost in starting this type ;\
of factory coupled with a good number of inexperienced proprietors investing f
eapitals blindly. | * LAy

The competition, thus taking place, plays no part in guality productiss ___;-
but merely confines to market pricing. It is thereflore only too apparent that
quality deterioration, that inevitably sets in, will result in the gradual
losing of the confidence of oversess buyers and, in point ol fact, this has been _
becoming more evident day by day. , /?/
A very pessimistic view is being held within the more responsible r

cirele of this industry in the light of the future of this trade.
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I Empty lice—-eggs on
Hong Kong-made Wlgs

I give below a brief interim report on investigations carried out
so fare.

2e I have contacted Mr. Fraser, Canadian Trade Commissioner, who
confirmed he has no information on this case. He advised me to cable
either the Director of Preventive Medical Services, Winnipeg or the
department of National Health and Social Welfare direct.

3e A cable seeking additional information was immediately sent - see
encl. 1,

Advice from industry

I 4o Three wig factories (Paris Wigs, Bonnie and Regina Wigs) have

been contacted and they confirmed that it is impossible for lice eggs to
survive the type of treatment given in manufacture. They think, however,
l that there is a remote possibility that the lice may be transferred from
workers.

Advice from the Medical & Health Services

e I have spoken to Dr. Brown, Assistant Director of Medical & Heal th,
who confirmed that -

(a) his department can assist in testing wigs;

(b) it is highly unlikely that lice eggs can survive the type of
treatment given in manufacture;

(c) it is possible that lice on someone's head can be transferred
to the wig. He recalled that during his recent vacation

| leave in Dublin, he went to a wig shop and saw women trying

on various wigs. He said that the wig in question might get

lice in this way. He further added that in his experience,

lice is very seldom found in the hair of Chinese women in | ./

Hong Konge

Interim action
6o Arrangement 1s being made for the Medical & Heal th Department

to visit one or two wig factories to check the manufacturing processes
involved and to draw one or two samples for testing.
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WIGS—THE GAYEST
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1" takes a lot of living to make a house a home;
and this year, it takes a lot of cosmetics to
make a woman look like she is wearing none. With
fashion’s great emphasis on everyone looking like
an angelic choir girl, one would expect wigs to be
as obsolete as stiletto heels. But as unpredictable
as their wearers, wigs have become even more
popular as styles have grown more simple.

When wigs first made headlines (it was the same
year as a Paris model appeared with a shaven
scalp . . . but that may be coincidental) women
tentatively bought wiglets which could sit gingerly
atop a head that didn’t have time to go to the hair-
dresser that day. Then full wigs became best-
sellers and, like the wiglets, were used as disaster
measures — the thing to wear after swimming or
when one’s own hair couldn’t bear being looked at.
Today both of these have been replaced in popu-
larity by the fall: a luxurious six-ounce hank of
hair 20 to 22-inches in length that fits under one’s
own hair and 1s usually attached toward the front
of the crown. Unlike wiglets and full wigs, the fall
1s normally used as part of the ordinary setting to
achieve what one New York stylist describes as
elaborated simplicity. The object of the great

swath of hair 1s to surround the face with a big
frame that makes the features appear small, ower-
like, and protected. A look that, to judge from its
popularity, 1s exactly how women want to appear.
With the difhculties of CCOs behind them, the
Colony’s wig-makers are reaping the benefits of
the American market, which seems to have an 1n-
satiable appetite for glorious heads of false hair.
Although the making of wigs varies from cottage
industries to factories and the standard of produc-

tion 1s, to say the least, uneven, one factory is
leading the way toward what should become the
norm for Hong Kong manufacturers. The factory
includes such rarities as air conditioning and piped
music and is establishing its own sales ofhice in New
York. Most local manutacturers rely either on
agents abroad or their reputation to attract overseas
buyers while they are in the Colony. The establish-
ment of an overseas office to handle sales, importing
and distribution for all of the United States, the
Colony’s largest buyer, 1s unique.

The most dithcult aspect of wig-making 1s
matching colours. France originally established
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Hong Kong has long been a
leading supplier of all kinds of
rubber shoes and sandals. In N \ *
recent years the Colony has also
turned to the manufacture of

:
.
i

i  leather shoes.
...... P Export of shoes of all kinds for
N\~ \\;N N\ 1960 totalled over 3,458,889 dozen
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